
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 0 
In the Matter of: 

APPLICATION OF NORTH WOODFORD WATER 1 
DISTRICT FOR AUTHORITY TO ACQUIRE 1 
AND OPERATE THE ASSETS OF SHORE ACRES, ) CASE NO. 9775 
INC., IN WOODFORD COUNTY, KENTUCKY 1 

O R D E R  

On January 26, 1987, North Woodford Water District ("North 

Woodford") filed an application for authority to acquire and 

operate the assets of Shore Acres, Inc. ("Shore Acres"). The 

application states that it is in the best interest of the 

residents of Shore Acres Subdivision for North Woodford to acquire 

Shore Acres because it would encourage the development of the 

subdivision, the existing distribution system would be more 

efficiently used, and North Woodford has the personnel, equipment 

and management skills to effectively operate the system. 

The application also requests approval of North Woodford's 

construction of a 4600 foot water main extension connecting the 

Shore Acres water lines to North Woodford's distribution system at 

a cost of $35,320. North Woodford, in accordance with 807 KAR 

5 : 0 6 6 ( 1 2 ) ( 2 ) ,  contributed the cost of 50 feet ($384) o€ the 

extension f o r  each of the 16 Shore Acres homes connected to the 

extension f o r  a total contribution of $6,910 for 900 feet of the 

extension. The 18 new customers contributed $1,578 each for a 

total  of $28,410 for 3700 feet of the extension. 



North Woodford, in accordance with subsection (4) of 807 KAR 

5:066(12) has proposed a refund plan that supplements the 

provisions of subsection (2)(b). The Shore Acres subdivision plat 

shows 38 lots and the proposed plan requires that all lots 

connected to the extension participate equally in the costs not 

covered by North Woodford. Under subsection (2)(b), the original 

18 cost participants and North Woodford would be the only 

participants with North Woodford refunding 1/18th of $384 to each 

of these 18 participants for each of the other 20 lots connected 

to the extension. The proposed refund plan equalizes cost 

participation by all connected parties. When all 38 lots are 

connected, North Woodford's participation will be $14,589 and the 

participation of each of the 18 original lot holders will have 

decreased from $1,578 to $5458 the same as all other lot holders. 

Appendix A shows a tabulation of cost participation beginning with 

18 customers and proceeding through 38 customers. 

North Woodford also proposes to adopt the present tariffs8 

rules, and regulations currently on file with the Commission. 

After reviewing the record, the Commission is of the opinion 

that North Woodford has the existing financial, managerial, and 

technical ability to operate Shore Acres. 

IT IS THEREFORE ORDERED t h a t :  

1. The application of North Woodford Water District to 

acquire Shore Acres,  Inc., is approved. 

2. The construction of the 4600 foot main extension is 

approved. 

3. The refund plan proposed by North Woodford is approved. 



Done at Frankfort, Kentucky, t h i s  25th day of June, 1987. 

PUBLIC SERVICE COMMISSION 

I 

mi 8s l oner  

ATTEST: 

Executive Director 




